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In a gradually slowing world economy,
Euler Hermes forecasts an increase in insolvencies in 2007

The Global Corporate Insolvency Index’ created by Euler Hermes SFAC, French subsidiary of the
world leading credit insurance firm Euler Hermes, is expected to increase by 7% in 2007, after it fell by
17% in 2006. The sharp reduction in 2006 was largely driven by recent changes in insolvency
legislation in particular in the U.S. where insolvencies plunged 50%. According to Euler Hermes
SFAC, the economic downturn that began in 2007 will increase risks for companies and higher bad
debts.

1. Lower corporate insolvencies worldwide in 2006 due to an increase in world growth and
changes in insolvency legislation

= Fluctuations in world insolvencies follow fluctuations in the global economy
There is a close correlation in certain countries such as France and UK between corporate
insolvencies and growth in world GDP. Insolvencies fall when growth rises. Philippe Brossard,
research director of Euler Hermes SFAC comments: “But this correlation is less clear-cut in other
countries such as Japan and Italy”.

= Legal changes may have a significant impact on statistical fluctuations
Following a legal change late in 2005, US insolvencies plunged by 50% in 2006. In Italy, a change in
legislation in July 2006 and an economic rally appeared to prompt a reduction that started in 2006
given that the new law exempted very small businesses from legal proceedings. The reduction
accelerated early in 2007. In China, a new regulation takes effect on 1 June 2007, which extends
insolvency proceedings to all companies and Euler Hermes estimates the number of insolvencies will
rise in 2007.

2. 2007-2008 scenario, a soft landing for the global economy

= Fallin housing prices in the United States
Housing prices have fallen for six months in a row... But housing only accounts for 5% of total GDP
and the reduction had a marginal negative impact of just -0,3% in the first quarter of 2007.
The real estate risk in the United States relates to falling prices and its potential impact on
consumption. Rising housing prices had previously led to lower savings rates, with the result that since
April 2005, the US savings rate has been negative.

According to Philippe Brossard “Lower housing prices create the risk of a sharp rise in savings rates
in the United States. But real estate risk is perhaps higher in certain European countries according to
our Euler Hermes SFAC index which measures the relative tension on the real estate market”.

= Slowdown in the euro zone and the EU
We expect the euro zone to slow sharply due to three factors: i) the 3% rise in German VAT in January
this year, which held back German domestic demand and exports to Germany; ii) the impact of the
rise in interest rates, especially in Spain; and iii) the delayed negative impact of the increase in the
euro during 2006.

* The Global Corporate Insolvency Index, created by Euler Hermes SFAC’s research department, compares
corporate insolvencies by country avoiding problems due to different country definitions and taking into account
the size of each country’s economy.



Philippe Brossard comments: “The most probable scenario is a soft landing with world growth
reducing from 4% in 2006 to 3.3% in 2007. This slowdown was triggered by the downturn in
consumption and construction in the United States, but also in the euro zone, which was hit by
budgetary cut-backs in Germany and Italy, and the delayed negative impact of the rise in interest rates
on construction in France and Spain. We expect this slowdown in Western demand will be
accentuated by lower growth in world trade of +6.9% in 2007, after +9.5% in 2006, which hurts high-
export economies such as Asia, Japan and Germany”,.

= The global economy will have no real additional growth capacity in 2008

Emerging markets led by China will come under growing pressure to reduce their current account
surpluses, potentially by a rise in exchange rates. Lower US interest rates, which the financial markets
anticipate, may be postponed for a long time and its impact will not be felt until late 2008. The euro
zone will still have the past interest rate hikes and the rise in the euro for the last year to cope with.
Michel Mollard, chairman of the Euler Hermes SFAC management board, points out: “The cost of
debt of the emerging markets and the companies on the markets, which are standing at historic lows,
are liable to rise during 2007, and the economic slowdown will prompt a rise in bad debts”.

3. Upward trend in the global insolvency index in 2007-2008
The global change in the Euler Hermes SFAC global insolvency index was affected by the underlying
effects of the bankruptcy reform in the United States, but the underlying trend in 2007-2008 is rising.

= United States, economic downturn and growing impact of the new legislation
After a spectacular but one-off reduction in insolvencies in 2006, Euler Hermes SFAC forecasts they
will rebound in 2007 due to the slowdown in the economy, lower profits and the disappearance of the
impact of the change in legislation. We anticipate a return to some 30,000 insolvencies per year.

= Japan, return of insolvencies for the last two years
Following four years of reductions, the trend in Japan has turned around and insolvencies are up 2.8%
over the first 4 months of 2007.
Maxime Lemerle, economic research manager at Euler Hermes SFAC comments: “The poor
economic outlook and weak domestic demand are primarily hurting SMEs”.

= China, change in legislation, insolvencies on the rise
To date, China has followed a very controlled policy with regard to closing loss-making state-owned
companies. With effect from June (2007) China will introduce a new law extending legal proceedings
to all companies. In anticipation of this law, over 1000 public insolvencies were registered in the first
quarter of 2007. The upward trend is expected to continue in the coming quarters.

= France, insolvencies up in 2007
French corporate insolvencies have been rising since the beginning of the year: + 5,7% over the first 4
months compared to the same period last year. The increase particularly concerns large companies
with over €15 million in revenues (+25%). Over the 12 months ended 30 April 2007, we have noted
that 187,000 employees were affected by insolvencies, up 8%. For the full year 2007, we expect
insolvencies to increase by 2%.

Michel Mollard concluded: “Under the dual effect of an economic slowdown and legal changes, we
forecast our global corporate insolvency index will increase by 7% in 2007".



Graph: Global Insolvency Index
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Table 1: World growth

Change in GDP Weé%““g 2004 | 2005 | 2006 | 2007 | 2008
World 100,0 4,0% | 35% | 4,0% | 3,3% | 3,5%

United States 32,9 3,9% | 3,2% | 3,3% | 22% | 2,6%
Canada 24 3,3% | 29% | 2,7% | 1,8% | 2,3%
Japan 15,9 27% | 1,9% | 2,2% | 2,1% 2,2%

Euro zone 20,0 1,8% | 1,5% | 2,8% | 2,5% 2,2%
Germany 6,3 0,8% | 1,1% | 3,0% | 2,5% 2,2%
France 4.4 23% | 1,8% | 2,2% | 2,0% 2,0%

Italy 3,6 1,0% | 02% | 1,9% | 1,8% | 1,7%

Spain 1,6 3,2% | 3,5% | 3,9% | 3,6% 2,8%

UK 4.8 33% | 1,9% | 2,8% | 2,6% 2,4%

Cent. and East Europe 3,1 74% | 59% | 6,6% | 52% | 54%
Asia (excl. Japan) 10,1 8,3% | 85% | 8,8% | 82% | 8,1%
Latin America 6,3 6,0% | 4,6% | 53% | 4,3% 4,4%
Africa & Middle East 1,9 52% | 53% | 55% | 48% | 4,9%

Source: Euler Hermes SFAC, France




Table 2: Insolvencies by country

2007 2006 2007 2006
United States 51% -50% Greece 0% -8%
Hungary 20% 18% Switzerland -1% -5%
Luxembourg 11% -14% Norway -1% -14%
Denmark 11% -20% Portugal -2% 5%
China 10% 14% Czech Rep. -2% 0%
Global insolvency index 7% -17% Sweden -5% -9%
Turkey 5% 7% Western Europe -5% -8%
Spain 4% -2% South Korea -5% -26%
Taiwan 4% -16% Singapore -8% -19%
Canada 2% -10% Hong Kong -9% -35%
France 2% -4% Germany -10% -18%
Japan 2% 2% Poland -14% -34%
Ireland 2% 0% Brazil -15% -66%
Finland 2% 0% Netherlands -15% -12%
UK 1% 1% Italy -20% -5%
Austria 0% -5% Slovakia -54% 5%
Belgium 0% -3%

Source: Euler Hermes SFAC, France

HHAHHHHHHHH

Euler Hermes is the world-wide leader in credit insurance and one of the leaders in bonding and
guarantees. With 5,500 employees in 49 countries, Euler Hermes offers a complete range of services
for the management of customer receivables. The group posted a consolidated turnover of 2.01
billion euros in 2006.

Euler Hermes, a subsidiary of AGF and a member of Allianz, is listed on Euronext Paris. Standard &
Poor’s rates the group and its principal credit insurance subsidiaries AA-.
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For more information: www.eulerhermes.com

These assessments are, as always, subject to the disclaimer provided below.

Cautionary Note Regarding Forward-Looking Statements: Certain of the statements contained herein may be statements of future expectations
and other forward-looking statements that are based on management's current views and assumptions and involve known and unknown risks and
uncertainties that could cause actual results, performance or events to differ materially from those expressed or implied in such statements. In
addition to statements which are forward-looking by reason of context, the words ‘may, will, should, expects, plans, intends, anticipates, believes,
estimates, predicts, potential, or continue’ and similar expressions identify forward-looking statements. Actual results, performance or events may
differ materially from those in such statements due to, without limitation, (i) general economic conditions, including in particular economic
conditions in the Allianz SE's core business and core markets, (ii) performance of financial markets, including emerging markets, (iii) the frequency
and severity of insured loss events, (iv) mortality and morbidity levels and trends, (v) persistency levels, (vi) the extent of credit defaults (vii)
interest rate levels, (viii) currency exchange rates including the Euro-U.S. Dollar exchange rate, (ix) changing levels of competition, (x) changes in
laws and regulations, including monetary convergence and the European Monetary Union, (xi) changes in the policies of central banks and/or
foreign governments, (xii) the impact of acquisitions, including related integration issues, (xiii) reorganization measures and (xiv) general
competitive factors, in each case on a local, regional, national and/or global basis. Many of these factors may be more likely to occur, or more
pronounced, as a result of terrorist activities and their consequences. The matters discussed herein may also involve risks and uncertainties
described from time to time in Allianz SE’s filings with the U.S. Securities and Exchange Commission. The group assumes no obligation to update
any forward-looking information contained herein.
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